“The Story of Banks” Comic Book Reading Guide
· WHAT DO YOU ALREADY KNOW about banks?  List 3 things you already know about banks in the space below.
1. As students read, write your own summary definitions for the following: 

· commercial bank
· savings and loan banks
· credit union
2. Describe what a “loan” is in your own words.   

3. What does it mean if a check “bounces” and what do banks typically do when this happens?
4. Do banks lend out all the money they take in from deposits?  ___________  What happens to the rest of this money?
5. Why did the federal government setup the Federal Reserve banking system?
6. What are 2 jobs of the Federal Reserve?  
7. What percentage of deposits do banks usually have to set aside in their vaults for the Federal Reserve?   __________
8. How do banks handle all this risk of loaning money and how does the federal government regulate safe loan practices?
9. What does “interest” mean in your own words?  Is interest good or bad for you? (this is a trick question!)
10. Define:
· Passbook savings account:
· Certificates of Deposit (CODs):
· money market deposit account (MMDA):
11. If you saved $5000 in an account earning 5% compound interest, how much would you have in the account 5 years later?   _____________________________
12. What is the advantage of using a credit card?

13. What does it mean to be “in debt”?

14. WHAT DO YOU ALREADY KNOW about ways to stay OUT of debt?

STOP at page 12 of the comic book!
